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Abstract

Rosa Luxemburg
on Capitalist Dynamics, Distribution,
and Effective Demand Crises

The paper presents a re-reading of Rosa Luxemburg's theory of the accumulation of capital. In the first part of the paper, the traditional understanding of her 1913 book is reminded, and a general survey of its limits and the usual criticism is advanced. Some puzzles are put forward, which show that the view of Luxemburg as an 'underconsumptionist' must be wrong. In the second part of the paper, a novel perspective of Luxemburg's issues is presented, built upon two pillars: (i) the interpretation of Marx's theory of value, theory of money, and theory of the wage, as documented in her Introduction to political economy (of which only one third is available in English); (ii) the reframing of the model of the Accumulation of Capital in terms of a macro-monetary circuit approach in her answers to the critics, the Anti-Critique (available in English separately from the 1913 book, and in a bad translation). In the third part of the paper, the more 'charitable' interpretations of Michal Kalecki and Joan Robinson are dealt with. Though they fare much better than Bukharin's or Sweezy's interpretations, they break with Luxemburg exactly because they are unable to see the relevance and connection between the monetary labour theory of value and the circuitist approach, which both structured her analysis. In the fourth and last part of the paper, an assessment of Luxemburg's contribution to Marxian critical political economy and crises theory is presented. The paradoxical judgment is that her problems had not, in Luxemburg's own writings, a sound solution, but they were much more farsighted than the too easy criticisms of which she was the target within Marxism.
